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Answer the following questions (any five)

Difference between inter regional trade and international trade.
State the main thrust of absolute cost advantage theory.

State the main causes of disequilibrium in the balance of payments.
What is meant by exchange rate?

What is instrumental abudance?

State the assumptions of Heckscher-Ohlin theory.

State the main thrust of Purchasing power purity theory.

What is balance of trade and balance of payments? Explain the causes of
disequilibrium of balance of payments. Discuss the measures to correct the
disequilibrium of balance of payment.

OR

Importance of international trade
Limitations of Adam Smith’s theory
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